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According to an Oct. 7 report by the Agence France- Presse, in Argentina one-year-old automobiles
sell for 10% to 20% more than new cars. Automotive industry spokespersons say the price
differential is the result of the government's decision to eliminate or reduce taxes levied on
automakers, and the free floating exchange rate established in April. Many Argentines have shifted
spending from savings accounts and other investments to new cars, appliances, and apartments.
New car buyers must deposit 40% to 50% of the automobile's price, and then wait three to four
months for delivery. "Semi-new" cars, or 1989 and 1990 models, can be delivered immediately. Price
differential examples follow: a new Fiat 147 costs $9,000 (inc. tax), compared to $10,500 for the 1990
model with 24,000 km; 1991 Renault 12, $11,500 vs. $12,500 for the 1990 model with 18,000 km.; and,
1991 Ford Escort GL at $16,900, vs. $17,000 for the 1990 model with 15,000 km. New car sales for 1991
are projected at 140,000 units, compared to 90,000 in 1990. In the early 1970s, Argentine automobile
dealers sold 300,000 units per year. Automobile imports this year are estimated at 18,000 units, most
from Brazil. Industry experts predict a minimum 25,000 imported cars for 1992.
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